
qualities of particular individuals is often questionable (as in the case of the ministers
of national economy and the ministers of labour) while their role is overstated in
some cases, downplayed in others. The second weakness is of greater import. In
short, the limits of Europeanisation cannot be explained solely by pointing to
structural constraints and key actors. The impact of Europeanisation on allegiances,
commitments and preference formation is of equal significance. By far the least
convincing aspects of the book are to be found in the brief encounters with political
culture and with the ‘models of capitalism’ debate. Classifying Greece as an outlier is
an easy (too easy) way out; most cases could be classified that way when brought
against models. Granted, the authors try to reconcile their cases with a framework
embracing both ‘Europeanisation’ and ‘models of capitalism’ discourses, suggesting
that Europeanisation concerns the range of legitimatory devices and strategic
opportunities that ‘appear beyond the reach of modeling capitalism’, while the latter
approach helps define choices within a particular context of prevailing market
conditions. Hence the two approaches ‘can be viewed as two sides of the same coin:
each is concerned with that not covered by the other’. But how far can this travel?
The absence of a consistent framework on the interactive relations between domestic
interest politics and European stimuli makes itself felt.

These comments notwithstanding, this is a valuable addition to the literature (and
the debates) on Europeanisation: rich in empirical evidence and asking the pertinent
questions. Probably the main reason why the literature on cases of Europeanisation
is significantly more useful than the writings on its theory, is the impasse reached by
so-called conceptual accounts. And because there is no paucity of data when it comes
to examining the multitude of policy areas and fields of debate affected by ‘Europe’,
the theoretically informed analysis of cases represents considerable promise – and
accomplishment, as this timely book demonstrates.

Kostas A. Lavdas
University of Crete

Economic Adjustment and Political Transformation in Small States
By Erik Jones
Oxford University Press, Oxford, 2008, 277 pp., £47.00, ISBN 978-0-19-920833-3 (hbk)

From its title – in the absence of a sub-title to provide clarification – it is unapparent
that Economic adjustment and political transformation in small states deals with just
two countries, namely, Belgium and the Netherlands. In six chapters (including an
introduction and conclusion) of very uneven length, the author elaborates a gloomy
statement that claims validity for other small states. Jones argues that the Low
Countries are becoming less successful in their adjustment to the world market, and
that this is mainly the outcome of a long-term process of political transformation.
While the Belgian and Dutch societies might in the past have been described as
consociational democracies, political behaviour has shifted to a more pluralist style
that has undermined the traditional approach to economic policy-making and
adjustment along consensual lines, fostering more majoritarian strategies. This
political transformation, it is argued, is in itself the result of the self-destructiveness
of consensual adjustment because ‘over time, the citizens of small states begin to
chafe under the discipline that such consensual politics implies’ (p. 10).

After a lengthy introduction detailing this argument, the interesting first chapter
builds up a framework – inspired by Katzenstein’s seminal Small States in World
Markets – for interpreting the politics of economic adjustment in Belgium and the
Netherlands. In a well rehearsed analysis, Jones discusses what it means for a
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country, in economic terms, to be small, and explains the economic policy preferences
of small states and the two specific instruments used for facilitating economic
adjustment. These are regional integration used abroad, for pro-actively avoiding the
need for adjustment and corporatism, used reactively at home to ensure rapid
adjustment with a minimum of social conflict. The author is right to emphasise that
neither the framework for economic policy-making nor the regional integration and
corporatist intermediation are structurally determined and that it is essential that
both these instruments enjoy popular support or legitimacy. By means of a historical
account of Belgium and the Netherlands, based on secondary literature, the bulk of
the book endeavours to supply empirical evidence for this interplay between the
electorate’s acceptance of regional integration and corporatist policy-making and the
(perceived) effectiveness of these instruments in achieving adjustment.

The manner in which the comparison between the two countries is conducted is to
some extent inconsistent. While the second chapter provides separate historical
narratives for Belgium and the Netherlands, in the following two chapters and the
conclusion the accounts of developments in the two countries are interwoven.
Moreover, although Jones acknowledges growing dissimilarities between the two
countries, the focus on common strategies does not allow this growing divergence to
appear with sufficient clarity. Chapter 2 covers the period from 1945 until the end of
the 1960s and demonstrates effectively how both consociational democracies,
influenced by their relative size and position in the world economy, adhere to the
policy preference for free trade, fixed exchange rates, hard currencies and
accommodating macroeconomic policies; how the institutions used for regional
integration and corporatism have been built up (though the experiments of the 1930s
are underestimated); and how and to what degree these institutions facilitate
economic adjustment. The next two chapters are mainly devoted to the decades of
the 1970s and 1980s respectively when the ‘virtuous circle of cooperation,
effectiveness and legitimization’ (p. 78) was weakened by economic crisis and by
the ‘depillarization’ of the national political culture, depriving the Belgian and Dutch
societies of their self-discipline and encouraging competition among elites.

Jones sees in the economic adjustment strategies, pursued by the Belgian and
Dutch (narrow) centre-right coalitions in the 1980s and supported, according to him,
by the electorate, evidence for the fact that corporatism works better in hard
economic times. This judgement is somewhat surprising, insofar as is debatable
whether the Belgian government had a popular mandate for its economic recovery
programme and whether corporatist intermediation at the macro level was re-
emerging, given that the government was ruling by special decree and the employers’
organisations and a significant part of the labour movement were not involved in the
secret negotiations for achieving a consensus on the programme. At this point, the
rather ahistorical analysis could have benefited from a sounder understanding of
government involvement in wage-setting and from reference to recent debates in the
literature on the shift from demand- to supply-side corporatism and the emergence of
social pacts in countries without a corporatist tradition. Furthermore, while
reference to the fashionable Varieties of Capitalism debate is made in one footnote,
little weight is given to the changing position and discourse of the employers and
their organisations in explaining corporatist decision-making in its present form. In
spite of these shortcomings and omissions, Jones’ analysis, with its focus on the rise
and fall of demand-side corporatism in the Low Countries, is quite remarkable and
intellectually stimulating in a number of respects so that his book is indubitably a
worthwhile read for any scholar or layperson wishing to understand the adjustment
strategies of small countries.

Kurt Vandaele
ETUI, Brussels
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